IFRS:
GLOBAL RULES & LOCAL USE

Prague, October 10, 2014
Anglo-American University, Prague – Czech Republic

PROCEEDINGS OF THE 2nd INTERNATIONAL
SCIENTIFIC CONFERENCE

ABSTRACTS
CONFERENCE SUPPORTED BY:

PARTNERS OF THE CONFERENCE

This conference was supported by Prague 1 and was organised under the patronage of Prague 1
Mayor, Mr. Oldřich Lomecký

IFRS: GLOBAL RULES & LOCAL USE

THE UNSUSTAINABILITY OF INTEGRATED REPORTING
David ALEXANDER
Emeritus Professor of Accounting, University of Birmingham, United Kingdom
d.j.a.alexander@bham.ac.uk

Abstract: This paper, written as an opinion piece in the first person, addresses the topical issues
of integrated reporting and sustainability accounting, arguing, contrary to the generally received
regulatory rhetoric, that they are not at all the same thing. It is argued that sustainability should
not have 'an undue emphasis on man as compared with the universe', and that this fundamental
philosophical foundation has been subverted at every stage in the Integrated Reporting process,
by both International Integrated Reporting Council and, paradoxically perhaps even more
strongly, by the American Sustainability Accounting Standards Board, all with the active support
of the general financial reporting world.
Key words: Sustainability, Integrated reporting, IIRC, SASB, Regulatory capture
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ACCOUNTING FOR GOODWILL AND GOODWILL
IMPAIRMENTS: DOES IT MATTER?
Paul ANDRÉ
ESSEC Business School, Editor Accounting in Europe, France
andre@essec.fr

Abstract: The debate on the valuation and accounting for goodwill and other intangibles is far
from new. The post-implementation review of IFRS 3 opens up another opportunity to revisit this
debate. In the end, does it matter? I look at recent research by academics and practitioners to
draw some conclusion on what we know and what we don’t know.
Keywords: Goodwill, Intangibles, Impairment, IFRS 3, IAS 36
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AN EMPIRICAL STUDY REGARDING STUDENTS’
BEHAVIOUR CONCERNING CREATIVE ACCOUNTING
TECHNIQUES
Diana Elisabeta BALACIU
University of Oradea, Faculty of Economic Sciences, Romania
dianabalaciu@yahoo.com
Lucian CERNUȘCA
Aurel Vlaicu University of Arad, Faculty of Economic Sciences, Romania
luciancernusca@gmail.com
Ioana Teodora MEȘTER
University of Oradea, Faculty of Economic Sciences, Romania
ioana.teodora.mester@gmail.com

Abstract: The aim of this study is to investigate the accounting master students’ attitude and
perception regarding the existence and manifestations of creative accounting, in the context
of harmonization of the Romanian accounting system with the Eurpean accounting referential
and with the International Financial Reporting Standards. Our quantitative approach involves
the investigation of the respondents’ perception, using a survey based inquiry. Our sample
consists of accounting master students’ in three of the Romanian representative universities. The
questionnaires were posted on an Internet page and also, we used the possibility of its direct
approach, preserving the anonymity of the respondent. In order to attain our research’s
objectives we have first presented a descriptive analysis of the answers, but tested some research
propositions from a practical point of view as well. The results of our study show that the
respondents, as future accountants, have various perceptions regarding the use of creative
accounting practices, given the bendable accounting regulations and the IFRS that allows
interpetations. Some of them have an ethical behavior, others are willing to take certain risks.
We consider our study is valuable and attractive from the perspective of the elements of
introspection and connection that it detects, in the context of a clear interest expressed by the
authors in the students’ psychology and their irrational behavior regarding their potential future
decisions.
Keywords: creative accounting, ethics, IFRS, risk propensity, student behaviour
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INFORMATIVE ROLE OF CONSOLIDATED FINANCIAL
STATEMENTS DRAWN UP IN ACCORDANCE WITH IFRS:
THE CASE OF COMPANIES AT BANKRUPTCYRESTRUCTURING PROCEEDINGS IN POLAND
Kinga BAUER
Cracow University of Economics
kinga.bauer@uek.krakow.pl
Joanna TOBOREK-MAZUR
Cracow University of Economics
toborekj@uek.krakow.pl

Abstract: In accordance with IFRS the objective of financial reporting is to provide useful
information to existing and potential investors, lenders and other creditors in making decisions
about providing resources to the entity (IFRS, The Conceptual Framework for Financial
Reporting, §OB2). This objective is even more important in case of stock-market listed
companies, because of their specificity.
In the market economy, also among listed companies, are not only strong, successful entities but
also weak, affected by severe crises, or even entities conducting bankruptcy-restructuring
processes.
The companies conducting bankruptcy with a possibility to make an arrangement, are entities
continuing their business operations. At the same time, they have serious financial problems and
a substantial doubt about an entity’s ability to continue as a going concern is probable. In order
to reduce information asymmetry between stakeholders, the risk of bankruptcy and financial
aspects of undertaken restructuring activities should be shown in the financial statements.
The paper objective is to analyze principles and practices of presenting information about
conducted bankruptcy with possibility to make an arrangement in consolidated financial
statements made in accordance with IFRS. The problem of credibility of the information
presented in consolidated financial statements in Poland in case of insolvency has been analyzed
on the base of financial statements of two Polish stock-market listed companies, which
conducted bankruptcy with a possibility to make an arrangement in recent years.
In order to pursue the objective of this paper, literature studies and in-depth case study method
has been applied.
Keywords: bankruptcy with a possibility to make an arrangement, consolidated financial
statement, IFRS, Poland, restructuring
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IMPORTANCE OF PROPERTY RIGHTS SYSTEM
FOR MANAGEMENT PRACTICES
Lucie CVIKLOVÁ
Charles University, Prague
lucie.cviklova@yahoo.com

Abstract: Transfers of public assets to private owners in various economic sectors have been
recognized as one of the primary sources of economic change according liberal and institutional
perspectives. Proponents of institutional economics have argued that post-communist
privatizations were not symmetrical to communist nationalizations and that for this reason it was
not possible to conceptualize economic reforms in terms of the big bang claimed by liberals.
Adherents of institutional economics have argued that post-communist transformations should
be seen through the perspective of formal rules and informal constraints: while formal rules
could be changed relatively quickly by political mechanisms, informal rules have been rooted in
social habits and routines and they cannot be changed very quickly due to their ʻpath
dependency tendenciesʼ. Put in another way, according to the institutional perspective, property
is not considered to be a set of rights and duties resulting from ʻinvisible hand of the marketʼ, but
it is explained through the perspective of a mutual configuration between property rights and
informal social habits. The article reviews the institutional conceptualization of early postcommunist property changes to provide a framework for the adoption of more differentiated and
more current models for the elucidation of interdependence between currently ongoing
privatization processes and management practices.
Keywords: political capitalism, spontaneous
institutional approach, management practices
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DIFFICULTIES IN THE IMPLEMENTATION OF AN ERP
SYSTEM: EVIDENCE FROM A TRANSITION ECONOMY
Valentin Florentin DUMITRU
Bucharest University of Economic Studies
Valentin.Dumitru@cig.ase.ro

Abstract: Previous research on ERP systems (EPRSs) shows that the risk of failure is very
important. Also, the difficulties in implementing an ERPS in a transition economy are different
from the ones encountered in a developed country (Huang and Palvia, 2001; Roztocki and
Weistroffer, 2008). Our research relies on the presentation of a case study developed in
a Romanian company implementing an ERPS. Based on the literature review, we define the phases
of the implementation process (Markus and Tanis, 2000; Parr and Shanks, 2000; Ross and Vitale,
2000; Somers and Nelson, 2004). In the literature review section we present as well the difficulties
encountered by a company implementing an ERPS in a transition and in a developed economy in
a comparative form. Our paper will continue with the presentation of the difficulties encountered
in our case company. The implementation started in 2013 and difficulties related to financing, IT
infrastructure, employees, management etc. were identified. We present the difficulties on specific
implementation phases. Both authors were actively involved in the implementation process, which
makes this paper an action research.
Keywords: difficulties, ERP systems, implementation phases, transition economy
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FINANCIAL REPORTING IN ACCORDANCE WITH IFRSESPECIALLY IAS 1 – REQUIREMENTS AND INTERNET
FINANCIAL DISCLOSURE: THE CASE OF ROMANIAN
LISTED COMPANIES
Ionelia-Alexandra FELDIOREANU
Ph.D. Student, Bucharest University of Economic Studies
alexandrafeldioreanu@yahoo.com

Abstract: The aim of this study is to analyze the Romanian listed companies with the disclosure
requirements contained by IAS 1, by analysing the 2012 annual reports, but also the companies'
websites. Secondly, the paper will try to analyze the association between the companies' disclosure
quality and some internal variables, such as companies' size and the type of auditor. Results
confirmed that entities audited by a Big 4 auditor comply to a higher extent the requirements of
IFRS. The conducted study highlights the tendency of the size of the entities appear to influence
the value of the disclosure index compliance with IFRS.
Keywords: Corporate governance, IAS1, Performance disclosure, Romanian listed companies

IFRS: GLOBAL RULES & LOCAL USE

FACTORS INFLUENCING UNDERGRADUATE ACCOUNTING
STUDENT SATISFACTION. A SURVEY FROM A ROMANIAN
UNIVERSITY
Vasile GORGAN
Bucharest University of Economic Studies
vasile.gorgan@cig.ase.ro

Abstract: Universities begin to increasingly realize that they are involved in a fierce
competition for students and they must adopt an entrepreneurial approach in order to better
serve their customers/students. Assuming that the success of a university is to a large extent
determined by the satisfaction of its graduates, this paper aims to analyze the undergraduate
accounting student satisfaction from the Bucharest University of Economic Studies. An online
questionnaire was used to collect data from students who graduated in 2012 and 2013. The
following factors influencing the overall satisfaction were taken into account: self-confidence
development, the curriculum, the quality of teaching, extra-curricular activities and career
development opportunities, information technology facilities and colleagues’ quality. An analysis
of the most important factor in determining the overall satisfaction was performed. Limitations
of the study and future research directions are also presented.
Keywords: customer satisfaction, higher education, teaching quality
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MANAGEMENT ACCOUNTING TOOLS:
SUPPORT FOR INTEGRATED REPORTING
Gabriel JINGA
Bucharest University of Economic Studies
Gabriel.Jinga@cig.ase.ro
Mădălina DUMITRU
Bucharest University of Economic Studies
madidumitru2007@gmail.com

Abstract: Sustainability concerns characterize the times we live. Big companies have to deal
with sustainability in order to legitimize themselves in front of their stakeholders. A new form of
reporting, the integrated reporting, is emerging and many international bodies (International
Integrated Reporting Council – IIRC, Global Reporting Initiative, Sustainability Accounting
Standards Board etc.) are publishing guidelines which include what does a company has to
publish in a report. We argue that many key performance indicators included in a(n integrated)
report are produced by management accounting. We consider that in the companies’ path to
sustainability the management accounting will play an important role. As such, in this paper, we
present an analysis of the management accounting tools used in preparing integrated reports.
Our research relies on the reports published on their websites by two companies included in the
IIRC’s Pilot Program: Novo Nordisk and Takeda.
Keywords: management accounting tools, integrated reporting, annual reports, IIRC
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FAIR VALUE AND ITS IMPORTANCE FOR FINANCIAL
DECISION-MAKING
Zuzana JUHÁSZOVÁ
Department of Accounting and Auditing, Faculty of Economic Informatics,
University of Economics in Bratislava
zuzana.juhaszova@euba.sk
Peter MARKOVIČ
Department of Enterprise Finance, Faculty of Bussines Managements,
University of Economics in Bratislava
peter.markovic@euba.sk
Daša MOKOŠOVÁ
Department of Accounting and Auditing, Faculty of Economic Informatics,
University of Economics in Bratislava
dasa.mokosova@euba.sk

Abstract: Due to globalization companies from different countries meet on the capital markets
where investors try to place its temporary (whether short or long term) free capital. One of the
main requirements affecting investors by decision-making is the evaluation of available
information. When they decide to allocate their capital they require high quality information.
The most coherent system providing detailed information about business events and transactions
of a business entity is the accounting information system. The main output of each accounting
system is a financial statements or annual report if required by accounting legislation. The
accounting information obtained from such sources should be reliable, relevant, transparent and
comparable. Comprehensibility belongs to the key characteristics of accounting information as
well. To meet all interested user groups´ needs the financial statements must be prepared under
the same rules applicable to all companies listed on the capital market.
Keywords: accounting systems, fair value, financial statements, financial decisions
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LINGUISTIC QUALITIES OF FINANCIAL STATEMENTS
IN POLAND: PREPARER AND USER PERSPECTIVE
Karol Marek KLIMCZAK
Kozminski University
kmklim@kozminski.edu.pl
Anna Marta PIKOS
Kozminski University
apikos@kozminski.edu.pl

Abstract: The goal of this paper is to explore the use of narratives in financial statements
prepared in the Polish language. We use genre analysis and compare financial statements with
management reports to contrast the two genres and describe the interconnections between them.
The paper contributes to a growing body of research concerning the communication strategies
used by preparers, the interpretation strategies of the users and the effect of linguistic qualities
on the value relevance of accounting numbers. Extant literature concerns only statements written
in English languages, while the continental European languages remain unexplored. The study
of Polish language communications is valuable, because Polish shares a number of
characteristics with Russian, German, French and other continental languages. We focus on
notes concerning goodwill impairment tests because the communication of judgments involved
offers a challenge. We found that the factual style, avoidance of evaluative terms and deixis are
the distinguishing characteristics of financial statements. In contrast, management reports
contain a variety of strategies, including a liberal use of evaluation and deixis. Preparers of
financial statements seem to be discouraged from discussing potentially significant, negative
factors. The study of connections between the two reports shows that the negative factors can be
identified in the management reports, following hints left by the preparers, but this is possible
only for professional users.
Keywords: financial information, financial statements, narrative reporting
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CORPORATE SOCIAL RESPONSIBILITY – PROBLEMS OF
AMBIGUOUS STANDARDS AND INDEX FOR EVALUATION:
SOME PRELIMINARY NOTES
Sarka KOCMANOVA
University of Finance and Administration
sarka.kocmanova@centrum.cz
Irena JINDRICHOVSKA
Anglo-American University, Prague
irena.jindrichovska@seznam.cz

Abstract: The goal of this paper is to determine problems in finding an objective measure for
evaluation of reports on activities of corporate social responsibility. In recent years we have seen
a rapid increase in accountability and responsibility reports, particularly in large global
companies. The increased call for transparency shows some potential convergence in social terms
of the topic. Tencati et al (2004) note what their American colleagues perceived this pressure at
the end of the last century – as there was no single, shared, and the internationally accepted
standard for assessing the socio-business issues. On the contrary, the authors noticed that a large
number of different approaches and initiatives developed. Their detailed description goes
considerably beyond the objective of this paper. We will therefore only briefly introduce the most
important ones: Standards in the field of CSR Fombrun states in its list of the most important
standards and certification touching the various points of view the issue of CSR. They are SA 8000
Workplace / Employee Relations, ISO 9000 Organization & Governance, ISO 14001/14004
Environment, AA 1000 S Stakeholders. There exist reports on Global Reporting Initiative (GRI)
based on publicly available information in annual financial reports, stand-alone Corporate
Responsibility reports on company websites, which encompasses all sectors of CSR. In this article
we attempt to unveil the appropriate standards for measurement of social responsibility in
qualitative items.
Keywords: corporate social responsibility, reporting standards, evaluation reports, transparency
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TOWARDS TRANSPARENCY IN OTHER FORMS
OF FINANCIAL REPORTING – THE ROLE OF IFRS
PRACTICE STATEMENT MANAGEMENT COMMENTARY
Joanna KRASODOMSKA
Department of Financial Accounting, Cracow University of Economics
joanna.krasodomska@uek.krakow.pl

Abstract: According to the Preface to International Financial Reporting Standards, other forms
of financial reporting include information provided outside of financial statements that assists
users in the interpretation of a complete set of financial statements or allows them to make
efficient economic decisions. It comprises management commentary which became of interest to
the International Accounting Standards Board (IASB) in 2002. The final version of the
guidelines for its preparation was released in 2010 as International Financial Reporting
Standard (IFRS) Practice Statement Management Commentary. The purpose of the paper is to
present the significance of this document for the improvement of corporate reporting
transparency. In order to do so, the author analyzed the management commentaries published by
two companies from the fuel industry, namely the British BP p.l.c. and the Polish LOTOS S.A., in
the years 2009–2013. The analysis aimed at assessing the content and quality of the disclosures
before and after IFRS Practice Statement Management Commentary was released. The use of
the disclosure index allowed the conclusion that the quality of information disclosed by the
companies improved during the research period and in 2013 was higher than in 2009. As
expected, the quality of the British company’s disclosures was higher than that of the Polish
company. Of all the elements mentioned in the IFRS Practice Statement Management
Commentary, the highest quality information was provided on risks related to the companies’
operations. The paper adds to a relatively small number of studies that have dealt with the
problem of management commentary disclosures according to IASB guidelines, especially in
Central and Eastern Europe.
Keywords: content analysis, disclosure index, IFRS, management commentary
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IS THERE A LACK OF ECONOMIC THEORY IN ECONOMIC
EDUCATION? A PILOT STUDY IN THE ENGLISH-SPEAKING
WORLD AND THE CEE
Dana KUBICKOVA
University of Finance and Administration
dana.kubickova@centrum.cz
Irena JINDRICHOVSKA
Anglo-American University, Prague
irena.jindrichovska@seznam.cz

Abstract: This study deals with the roots and causes of the perceived lack of general education of
graduates in economic fields on both sides of the globe – in developed market economies and in
economies in transition. We present a pilot comparative study of the contemporary concept of the
subject of economics as it is taught to economists, accountants and other professionals
at universities in the English-speaking world and in the countries of CEE, particularly the Czech
Republic.
Keywords: economic theory, general education, professional education, training
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ACCOUNTING CONSERVATISM IN EUROPE:
A LITERATURE REVIEW
Ema MAȘCA, Ramona NEAG
Petru Maior University of Tîrgu Mureș, Romania
ema.masca@ea.upm.ro

Abstract: The aim of this study is to present a literature review for accounting conservatism.
Initially theoretical background is examined for accounting conservatism which consists of
definition and explanations for existence of accounting conservatism to provide a better insight.
Then academic studies on accounting conservatism are analyzed under two major categories.
Due to the vast number of studies, the latest and most commonly cited ones in well-known
academic journal or meetings are selected to be presented. In our research we aimed in
particular the impact of IFRS adoption on accounting conservatism in Europe. Recent exemption
of conservatism (prudence) from IASB’s Framework enhances the significance of the topics as
a research question. Our study shows that following the adoption of IFRS, the level of
conservatism decreased in countries whose local GAAP was closer to IFRS, but that now, big
companies manifest a need of conservatism.
Keywords: accounting conservatism, Europe, IFRS adoption, literature review
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SEGMENT DISCLOSURE PRACTICES AND DETERMINANTS:
EVIDENCE FROM ROMANIAN LISTED COMPANIES
Ruxandra-Adriana MATEESCU
Ph.D. Student, Bucharest University of Economic Studies
ruxandra.mateescu@yahoo.com

Abstract: This paper aims to be a theoretical but also an empirical study regarding the way
listed companies in Romania comply with the requirements of IFRS 8 “Operating Segments”,
assessing which is the information companies usually disclose about their operating segments.
The second part of the study is dedicated to studying the factors which determine companies to
disclose high quality segment information, particular attention is being paid to assessing to what
extent does an independently structured board influence the quality of segment reporting or if
there are more powerful internal factors that influence the way companies implement this
reporting standard.
Keywords: Boards’ independence, institutional investors, Romanian listed companies, Segment
reporting
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CORRUPTION IS PERSONAL –
PROFILING AN ANONYMOUS CRIME
Gabriele MEISSNER
Anglo-American University, Prague
gabriele.meissner@aauni.edu

Abstract: We don’t have a good word for the people who choose to engage in corruption, bribery
and other corporate frauds like we have for “normal” criminals – i.e. thieves, murderers, and
robbers. The description mostly stays somewhat abstract on an organizational level. The ACFE
(Association of Certified Fraud Examiners) has published some interesting data on the
characteristics of the people who actually commit these crimes. Who are they, what characterizes
them, what shapes their decisions? We are looking into the hidden ugly face of corporate and
political decision makers in organizations. And it is clear that the available data are only those,
which have been made public. This paper will have a closer look at the individuals who choose
a path to violate laws, corporate governance, and the economy in general, individuals who refuse
to take responsibility for anything else than themselves. It will also have a look at the environment
in which corruption in all its many faces thrive. It explores some external influences, which seem
to shape individual behavior. In the conclusion some ideas are developed on how to better ensure
a valid risk management in organizations, which takes the individual into consideration.
Keywords: corruption, decision makers, crime profile, risk management, organizational culture
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TAX AVOIDANCE – AN ETHICAL ISSUE
David John MUIR
Anglo-American University, Czech Republic
david.muir@aauni.edu

Abstract: In the past few years, the papers have carried stories about large corporations finding
many different methods of avoiding tax payments through a number of different ploys and
methods. The names of the corporations are a bit surprising to many, as these same corporations
boast of good corporate citizenship. The names include Starbucks, General Electric, Amazon,
and Burger King, just to name a few. How do they do it, and if it is legal, is it truly ethical as
a business practice, and what can be done about it? The debate is approachable from many
angles, and will no doubt a major concern for all governments considering accounting
legislation in the coming years.
Keywords: Tax evasion, tax avoidance, tax inversion, IFRS
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EMPIRICAL RESEARCH REGARDING RISK AND RISK
MANAGEMENT IN ROMANIAN JOURNALS
Elena Mirela NICHITA
Bucharest University of Economic Studies
mirela.nichita@cig.ase.ro

Abstract: The concepts of risk and risk management should be considered an essential part of
the leadership team’s decision-making. A lot of studies are dealing with risk and risk
management, methods to mitigate risks, avoid risks, classification, and so on. To understand the
concept of risk I will take into account the reaction of people to risk as a key factor in assessment
of it. In this study I will try to present a history of definition of risk and risk management in
accounting, audit, and finance literature. I will prepare my research using social sciences
journal indexed as B+ by National Council of Scientific Research (NCSR). The NCSR recognises
three categories of journals: A journals (ISI indexed or cited), B+ journals (those indexed in
international databases) and B journals (those that meet the score for recognition). Also, I want
to identify the roll of accountants, auditors and chief officer in analyzing and reporting risks.
Keywords: accountants, risk, risk management, Romanian Journals
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THE EFFECT OF MANDATORY ADOPTION OF IFRS ON THE
QUALITY OF FINANCIAL STATEMENTS:
THE CASE OF ROMANIAN LISTED ENTITIES
Irina-Doina PĂŞCAN
Petru Maior University of Tg. Mureş, Romania
pascanirina@yahoo.com; irina.pascan@ea.upm.ro

Abstract: Starting with the financial year 2012, Romanian listed entities must prepare their
individual annual financial statements in accordance with the International Financial Reporting
Standards (IFRS). The IFRSs are considered high-quality accounting standards; therefore, IFRS
adoption should improve the quality of reported financial information, which should become
more useful for different stakeholders and especially for investors. This paper investigates
whether the mandatory adoption of IFRS in Romania contributes to the improvement of the
quality of financial statements. In order to explore the quality of financial statements, we have
empirically tested the value relevance of equity and earnings reported by Romanian entities
listed on Bucharest Stock Exchange, for the period 2010-2013. The results of the study evidence
that IFRS adoption generates an increase of 14.5% for the value relevance of book value of
equity and 0.5% for the value relevance of net income reported in the individual annual financial
statements of Romanian listed entities, suggesting the enhancement of the quality of financial
statements.
Keywords: IFRS, Romanian listed entities, quality of financial statements, value relevance
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ON FINANCIAL MARKETS INFRASTRUCTURES
REGULATED DEVELOPMENT
Vladislav PAVLAT
University of Finance and Administration, Prague, Czech Republic
vladislav.pavlat@vsfs.cz; v.pavlat@volny.cz

Abstract: The aim of the paper is to describe and analyse the present state of international efforts
to increase the efficiency of financial markets infrastructures (FMIs). The experience of the last
financial crisis, its negative impact on financial markets (FM) and FMIs has been a strong motive
for an upgrade FM and FMIs regulation and supervision. In part I. of the paper FMIs and their
role is defined. Part II gives a brief characteristics of international organizations supporting the
internationally co-ordinated development of FMIs and theirs regulation. The analysis shows that
the level of international co-operation, co-ordination and harmonisation achieved in the area of
different FMIs differs. In Part III., IOSCO activities on the field of specific FMIs which are crucial
for further FM development are analysed. Present results of IOSCO co-operation with other
international organisations are discussed.
Keywords: financial markets infrastructures (FMIs), FMIs regulation, international
organizations´ co-operation
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INCURRED LOSSES vs. EXPECTED LOSSES:
A CRITICAL COMPARISON
Helmut SILLER
Dr. Helmut Siller Betriebsberatung und Training
Siller@Beeratung.net
Pietro Andrea PODDA
Anglo-American University
Pietro.Podda@aauni.edu

Abstract: Our paper discusses critically two models which can be used to measure credit losses:
ILM and ELM. So far, International Accounting (IAS 39) was oriented towards the ILM. This
method is based on the assumption that loans will be repaid, unless there is evidence which
strongly suggest the opposite. Only in case there is clear indication that a loan will not be repaid,
the reporter has to write down the asset to a lower value. This method leaves a certain margin of
optimism, as diminution of value does not have to be recognized even when a loss is reasonably
probable. However, there is another method, called ELM, which has been endorsed by IFRS 9.
The International Accounting Standard Board (IASB) and the US Financial Accounting Standard
Board (FASB) are cooperating in order to refine the prescriptions associated with IFRS 9.
According to this seemingly innovative model, the value of a financial asset can be written down
when a loss is expected, without the need to wait until the loss itself materializes.
Background is to foster the idea of early recognition and to provide a more realistic presentation
of those financial assets which should be measured according to the ELM. Our paper discusses
critically advantages and disadvantages of both models and formulates recommendations.
Keywords: IFRS, IAS, IASB, Incurred Cost Model, Expected Cost-Model
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IFRS IN PRACTICE – ISSUES AND OBSERVATIONS – ONE
YEAR AFTER
Martin SKACELIK
EY Česká republika, Czech Republic
Martin.Skacelik@cz.ey.com

Abstract: In this presentation the author will discuss several issues and challenges, which the
preparers in Central Europe face when applying the IFRS standards. The author will present
major areas of concern of the preparers and users of financial statements based on an analysis of
IFRIC discussions and own practical experience. The author will further discuss the needs of
financial statement users and compare them to the requirements and complexity of selected IFRS
standards, including the new standards on consolidation and standards on impairment and income
taxes.
Keywords: Central Europe, IFRS, practical issues
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ARE FINANCIAL STATEMENTS OF CZECH TOP100
COMPANIES PRESENTED ON-TIME?
Jiří STROUHAL
University of Economics Prague, Czech Republic
strouhal@vse.cz

Abstract: At the end of the accounting period all statutory audited business entities have to
prepare and submit to the business register the annual report – the on-time submission of the
financial statements is of a high importance for all stakeholders to be able to make proper
economical decisions. This paper represents the examination of whether the implementation of the
e-submissions of financial statements has influenced the on-time submission by the selected
companies. In order to determine whether e- system influenced positively the on-time submission
of annual reports authors have selected the annual reports submitted to the Czech Business
Register by the most successful TOP100 Czech companies in the period 2007–2012. The results
revealed that Czech companies are still not very willing to submit their financial statements on
time.
Keywords: Financial reporting, Presentation, TOP100, European Union, Czech Republic
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